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{Abstract)

A Review on ‘the Financial Group Integrated
Supervision Act’ from the Perspective of Corporate
Law

Choi, Junesun

Despite the importance of the Financial Group Integrated
Supervision Bill, the legislation of this bill is going on without
sufficient discussion among scholars and practitioners. The bill could
seriously undermine the Korean judicial order because that this Act
empowers the supervisory agency to supervise the entire business
group as a whole, including non-financial companies within the
group through the representative company. In particular, the
representative company per se has no right to control or manage over
other financial firms not to mention non-financial firms, because every
corporation is independent under their own liability and responsibility.
Furthermore, it is unreasonable to impose obligations to file data of
non-financial firms to the supervisory agency on the grounds that the
representative company or other financial companies in the group
own the stocks of the non-financial companies.

The writer thinks that if this Act is passed, it will pay a huge
price of the turmoil in the Korean judicial system, and at the same
time, the Korean financial industry will surely run backward. This
negative effects of the legislation are not because this legislation is
aimed at the sound development of the financial industry, but
because they are designed to tackle the concentration of economic
power as a second antitrust law structure in Korea. The Korean
antitrust law is notorious because of it's role to control strongly
general concentration of economic power through companies group
rather to secure competition among market participants.
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