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{Abstract)

The Major Issues in relation to the Amendment of
Act on Corporate Governance of Financial Companies

Won, Dong Wook

After global financial downturn, the Korean government amended the
system concerning the outside director and enacted the consolidated law
related to the corporate governance in the financial institution. It regulated
the role of board of director, independence of outside director, enforcing
the monitoring role of audit committee, introducing executive responsible
officer etc. of financial institutions in Act on Corporate Governance of
Financial Companies(ACGFC).

Recently, Financial Services Commission reported the bill of ACGFC.
Some of major issues are related to executive responsible officer, outside
director, fit and proper test of major shareholders, etc. Especially, FSC
tries to introduce dynamic fit and proper test of major shareholders into
financial institution.

ACGEFC is a special act of ‘corporate law’ in Korean Commercial
Act(KCA). Therefore the decision in the shareholders’ meeting, board
of director and the management of president or executive officer and
the oversight, audit system of ‘corporate law’ including the special
regulation for listed company in corporate law apply to financial
institution or listed financial institution. But there are some problems
in ACGFC. For exemple, the executive responsible officer in ACGFC
is similar to executive officer in KCA. The financial institution can
choose to introduce any system, the executive responsible officer or
executive officer, or all two.

It is necessary to enforce the regulation of financial corporate
governance in some points. But it is more important issue to consider
the respective particularities in the bank, investment company, insurance
firm and etc. It cannot be taken for granted that a model is better than
any other; it depends very much on the particular circumstances of the
country concerned. It is necessary to consider this points of view in
amending the ACGFC in Korea.

Key Words : Corporate Governance, Financial Institution, Board of Director,
Executive Responsible Officer, Act on Corporate Governance of
Financial Companies
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