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{Abstract)

Utilization of Blockchain in the Insurance Business
and Legal Issues

Maeng, Soo-Seok*

Due to the recent development in ICT technologies, blockchain
technology, which is a type of fintech, is being applied in various
fields including insurance and health care. Because blockchain is
based on direct transaction methods between customers and financial
companies, instead of using a central server, it has the advantages of
cutting on transaction costs such as fees, shortening work processing
time, and procuring safety through a distributed ledger system.
Accordingly, financial companies around the world are actively
looking to construct a blockchain system. However, with blockchain
technology being used in various ways in the insurance transaction
process, they may be new, unexpected types of legal issues. As legal
issues that could sprout from the course of using blockchain
technology in the insurance industry, this study reviews issues on
legal character of smart contracts, issues on preventing insurance
fraud, legal issues on competition, issues on financial information
protection, and issues on insurance consumer protection, etc. In
addition, it suggests a methodology on how to regulate this in the
current legal system.

Key Words : Common Platform, Insurance Contracts, Financial Consumer
Protection, Blockchain, Distributed Ledger Technology,
Smart Contracts
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