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{Abstract)

Progress of Fintech and Challenges of the Deposit
Insurance System

Maeng, Soo Seok

New ways of payment due to the development of ICT such as
digital currency is bringing about ground-breaking changes in the
financial system and finance industry. However, there are also
increasing damages to consumers due to problems such as information
asymmetry, unfair competition, external effects, etc. during the course
of utilizing fintech. Despite this, Korea’s institutional response on new
payment methods are much behind other nations such as USA, Japan
and the EU. Therefore, this study search for response plans for deposit
insurance systems in accordance to the rising use of not only electronic
currency, but also block-chain based virtual currency with the onset of
the fourth industrial revolution.

In this stage, virtual currency is used as a method for exchange or
investment, so its value as currency cannot be recognized yet. But, if
there is a big rise in virtual currency, procuring safety for the payment
system should be recognized as a very important aspect. Even if it is
impossible to protect savings of virtual currency users deposited in
exchange businesses through deposit insurance under the current legal
system, it is necessary to be prepared for increased use of virtual
currency in the future and actively search for ways to come up with
safety devices to protect users from bankruptcies, etc. of exchange
businesses.

Key Words : Virtual Currency, Financial Consumer Protection, Financial
Inclusion, Deposit Insurance System, Fintech
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