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{Abstract)

A Study on the Issue and Policy Implications of
Opening the Guarantee Insurance Market

Ha, Young Tae

Korea has recognized guarantee insurance as a major financial policy
instrument for economic growth and has maintained the guarantee
insurance market structure in an exclusive form in order to carry out this
effectively. Currently, Korea Guarantee Insurance operates as a monopoly
system of Seoul Guarantee Insurance Co. Ltd. This is a guarantee
insurance market formed by the merger of Korea Guarantee Insurance Co.,
Ltd. and Korea Guarantee Insurance Co., Ltd. and the injection of public
funds as part of the restructuring of the guarantee insurance industry in
1998 during the foreign exchange crisis. However, there are various
assurance institutions in the real guarantee market, and they sell guarantee
insurance products with the same or alternative purpose of guarantee.
This means that Seoul Guarantee Insurance Co., Ltd. is actually competing
in the insurance market due to the content and price of the product.

Nonetheless, the criticism of the monopoly system of the guaranteed
insurance market and the debate about its openness are constantly
underway. The reason for this is that the warranty insurance market is
exclusively closed due to the full-time system of Seoul Guarantee
Insurance Co., This is also the basis on which the discussion on
introduction of the guarantee insurance market into the competition
system has been consistently claimed.

However, the problem of opening the guarantee insurance market is
intertwined with sharp interests, such as the opposition of Seoul
Guarantee Insurance, the party. This is also because policy insurance and
non-life insurance, which characterize warranty insurance, are mixed.
This may result in the issue of policy decision whether the insurance
market is open or not. Therefore, there is a need to provide basic data
on policy decision by studying the pros and cons of the transition from
guarantee insurance market to open system or competitive system.

Key Words : Surety insurance, Credit insurance, Policy insurance, Seoul
Guarantee Insurance, Opening the guarantee insurance
market, Guarantee insurance policy
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