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{Abstract)

A Study on the Non-Cash Surrender Value Type
Insurance Policy

Kim, Sun Jeong

Commercial act Article 736 (Duty to Return Premium Reserve, etc.)
(1) provide that When a contract of insurance has been terminated in
accordance with the provisions of Articles 649, 650, 651, and 652
through 655, and when the liability to pay the insured amount has
been relieved in accordance with the provisions of Articles 659 and
660, an insurer shall pay to a policyholder the amount accumulated in
favor of a beneficiary. In practice, called this ‘cash surrender value’.

In recent years, however, Non(or low)-Cash Surrender Value type
products have been developed for the purpose of reducing the
premium burden of policyholders. Korean insurance companies also
started selling in 2015. As a result, new problems arise and need to
be addressed. Non(or low)-Cash Surrender Value type product are
not conflict with Article 736 of the Commercial Act. However, it
seems necessary to specify in the terms and conditions the difference
from the cash surrender value products. It is also necessary explain
the features of the type to customer and have to pay attention to the
various aspects of designing and selling such products. Since
domestic law studies on this topic are rare e, the author mainly refers
to the discussion in Japan.

Key Words : Cash Surrender Value, Commercial Act Art.736, Non-Cash
Surrender Value type product, Low-cash surrender value
type product, Duty of explain, Viatical Settlements
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